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SUBJECT: GOZ MOVES TO CONTROL PHARMACEUTICAL SECTOR 
REFS: A) KINSHASA 4302; B) KINSHASA 4301 

1. DEPARTMENT AGREES THAT GOZ SHOULD BE MADE AWARE ASAP 
OF POTENTIAL PROBLEMS CREATED BY ITS PROPOSED COURSE OF 
ACTION, AND CONCURS WITH EMBASSY SUGGESTION PARA 6 REF A 
TO TAKE LISTS OF COMPANY QUESTIONS TO GOZ OFFICIALS AND TO 
RESTRICT EMBASSY COMMENTS TO GENERAL ISSUES. IN ADDI- 
TION, THERE ARE A FEW OBSERVATIONS WE WISH TO ADD TO 
THOSE MADE REFS A AND B. 

2. WE PRESENTLY HAVE INSUFFICIENT INFORMATION TO DETER- 
MINE WHETHER MAKING DCMP SOLE IMPORTER AND DISTRIBUTOR 
OF PHARMACEUTICALS, AND GIVING IT "CONTROL" OVER PRIVATE 
PHARMACIES IN ZAIRE, WOULD PROVIDE THE BASIS FOR A CLAIM 
UNDER UNDER INTERNATIONAL LAW. ACCORDINGLY, EMBASSY IS 
REQUESTED TO CONTINUE SEEKING CLARIFICATION OF GOZ PURPOSE 
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IS LIKELY TO BE IMPLEMENTED. 

3. IF WE WERE TO DETERMINE GOZ ACTIONS TO BE SUBSTANTI- 
ALLY EQUIVALENT TO EXPROPRIATION, PAYMENT OF COMPENSA- 
TION MIGHT ENTAIL A SUBSTANTIAL OUTLAY OF FOREIGN 

EXCHANGE FROM THE GOZ'S ALREADY SEVERELY LIMITED 
RESERVES. IN ADDITION TO CONSIDERATIONS OF FOREIGN 
EXCHANGE COST, THE GOZ MUST CONSIDER THE POSSIBILITY 
OF SERIOUS DISRUPTION TO THE IMPORTATION OF NEEDED 
PHARMACEUTICALS. IS THE GOZ AWARE THAT ONE LIKELY EFFECT 
OF ITS DECISION IS TO CAUSE VARIOUS PHARMACEUTICAL FIRMS 
WHICH MAY HAVE BEEN CONTEMPLATING EXPANDED AND 
DIVERSIFIED OPERATIONS TO RECONSIDER THEIR PLANS? 

4. DEPARTMENT APPRECIATES EMBASSY'S TIMELY REPORTING, 

AND IS CONTINUING TO FOLLOW DEVELOPMENTS CLOSELY. INGERSOLL 
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